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Abstract: Service delivery in Nigeria is constrained by inadequate local government autonomy and insufficient revenue generation.
The revenue generated by local governments, as well as its utilization for service provision, has been largely ineffective and has failed
to make meaningful impacts on citizens within these local government areas. This study therefore examined the joint effect of
financial autonomy and revenue generation on service delivery in two essential sectors - primary education and primary healthcare
services - in selected local governments in Lagos and Oyo States, South-West Nigeria.

The study adopted a descriptive survey research design. The population comprised of selected school administrators, including
headmasters/headmistresses, class teachers, and other officers on Grade Level 10 and above in public primary schools, as well as
primary healthcare managers and practitioners on Grade Level 10 and above in Alimosho and Epe Local Governments in Lagos State,
and Ibadan North-East and Ogo Oluwa Local Governments in Oyo State, Nigeria. Respondents were selected using a multistage
sampling technique.

The findings revealed that financial autonomy and revenue generation had a joint positive effect on primary education service
delivery. This was indicated by the coefficient values of o = 11.186, R?=0.519, Adj. R? = 0.514, and F-statistics/P-value [109.874 (P-
value = 0.000 < 0.05)], showing a significant combined effect of revenue generation and local government financial autonomy on
primary education service delivery at a 5% level of significance. The findings further showed a joint positive and significant effect of
financial autonomy and revenue generation on primary healthcare service delivery, as indicated by the coefficient values of a =
21.506, R2 = 0.206, Adj. R?2 = 0.179, and F-statistics/P-value [7.769 (P-value = 0.001 < 0.05)]. This depicts a significant combined
effect of revenue generation and local government financial autonomy on primary healthcare service delivery at a 5% level of
significance.

The study concluded that strengthening service delivery in primary education and primary healthcare in Lagos and Oyo States depends
largely on granting full financial autonomy to local governments, improving their internally generated revenue capacity, and
minimising undue state political interference. The study therefore recommended the implementation of policy reforms aimed at
guaranteeing fiscal independence for local governments, establishing transparent and accountable revenue generation mechanisms,
and enforcing institutional safeguards to limit state encroachment on local government finances.

Key words: Financial Autonomy, Political Interference , Primary Education, Primary Health Centre, Revenue Generation, Service
Delivery.

1. INTRODUCTION

Services at the grassroot are carried out by the local governments and directly or indirectly affect the public due to their proximity to
the people and their strategic role in addressing local needs (Okorie, Obasi, Nwosu, Chukwu, Akanu & Ngwuta, 2023). To promote
development, effective services need to be provided by the government to the public and these services includes, preserving lives and
properties of the citizens against physical or imagined threats, public welfare, and education amongst others. However, the local

government is constitutionally recognized as the third level of government (Melisa, 2021). They are created with the ultimate
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objectives of bringing government closer to the people at the grassroots (Ozohu-Suleiman & Paul, 2015). According to Ulonna (2021),
effective service delivery by local governments will foster nation building in areas such as health services, basic education, trade and
industry, agriculture, youth empowerment and pay for public utilities which the people enjoy at no cost; such as borehole water
maintenance, roads, streetlights, and drainage systems. Provisions of these services not only ensure that the needs of the public are

addressed, but it also encourage the public to participate in government.

In the United Kingdom, local government have faced growing cost pressures that have directly affected primary education. In many
African countries, local governments are formally responsible for primary healthcare and primary education, yet they often lack stable
revenue bases and sufficient autonomy in practice. In Nigeria, the local government system represents the third tier of government that
is strategically positioned to cater directly to the needs of the people by delivering services such as primary education, healthcare,
sanitation, road maintenance, and potable water supply (Dada, 2024). Recent developments in Nigeria, including high-profile legal
and policy debates over the financial autonomy of Local Government Area (LGASs) illustrate how changes in local finance

arrangements are politically salient and potentially transformative.

Commentators and policy actors predict that increased Local Government Area financial autonomy could enable improved primary
health provision (drugs, staff, and facility maintenance) and more targeted spending for schools, but the literature also documents
chronic problems: irregular transfers, weak capacity, inadequate drug supplies, and limited accountability mechanisms that blunt the
benefits of any new revenue powers unless governance and capacity are also strengthened. Empirical studies from Nigerian states
show persistent gaps in primary health resources and primary school infrastructure tied to fiscal constraints at the local level
(Alagboso, 2024).

However, carrying out all the set tasks requires financial autonomy and enough funds generation because service delivery in Nigeria
local government is ineffective without local financial autonomy and fund generation; also fund generation without autonomy will be
meaningless to service delivery. That is, without adequate financial autonomy and effective revenue generation mechanisms, local

governments often struggle to meet their statutory responsibilities (Mara, 2023).

Local governments are granted autonomy under sections 7 and 162(5), and 4th schedule of the Constitution of the Federal Republic of
Nigeria, 1999 (as amended), but in reality, many LGAs remain financially subservient due to the constitutional ambiguities and
overbearing state influence (Azu, 2020; Okafo, Chukwuma, & Abiola, 2023). The consequence is that, funds allocated to LGAS are
frequently withheld, diverted, or mismanaged, limiting their capacity to fulfill statutory responsibilities (Ezeanokwasa, Okafor, & Ani,
2021). Furthermore, the Supreme Court of Nigeria, in its July 11, 2024 ruling, reaffirmed full financial autonomy of all 774 LGAs,

mandating direct allocation of funds from the federation account.

Empirical studies from Oyo State show that low local revenue mobilisation is associated with under-resourced primary schools,
irregular teacher payments, and gaps in primary-health facility supplies and outreach (Olaniran, 2024). In contrast, local governments
in more urbanised settings like Lagos may have higher revenue-generating potential but still faces constraints tied to autonomy and
institutional bottlenecks. This decision represents a potential shift in local governance and resource control, with likely implications

for service delivery, especially in sectors such as primary education and primary healthcare (Omisore, 2013).

Service delivery is handicapped in Nigeria due to the inadequate autonomy and insufficient revenue generation in the local
governments, the revenue generated in the local governments and the attendant usage of their avenue to provide services are not only

unproportionate, but failed to have any meaningful impact in terms of service delivery to the citizens in these local government areas.
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From the foregoing, it is realized that Nigeria local governments are lagging in their responsibilities to provide basic services,
especially as it relates to provision and maintenance of public conveniences, sewage and refuses disposal; provision and maintenance
of primary, adult, and vocational education; development of agriculture and maintenance of health services amongst others. This study
therefore explored the effect of the financial autonomy and revenue generation in the two essential and prominent sectors of service
delivery (primary education and primary health services) of selected local governments in Lagos and Oyo States, South West, Nigeria.
However, the performance of Nigeria local governments in delivery these services are challenged with inadequate funding,
constitutional ambivalence, abuse of state control, political instability, corruption, poor access to potable water supply, unmaintained
roads, underfunded primary schools, inadequate healthcare facilities, and weak waste management systems. This present condition of
Nigeria local governments reflect myth and not real state of 1999 Constitution of Nigeria on local government autonomy and political
interference from state authorities limiting their ability to respond to local service needs. This showed that service delivery at the grass
root is lagging especially in area of education, and health services delivery amongst others. Therefore, there is a pressing need to
examine how financial autonomy and revenue generation affect service delivery performance of primary health centre and primary

education in selected local government areas within Lagos and Oyo States.
Objectives

This study examined joint effect of financial autonomy and revenue generation on service delivery in the selected local governments

in Lagos and Oyo States, Nigeria. The specific objectives were to:

1. determine the joint effect of financial autonomy and revenue generation on primary education service delivery in selected
local governments in Lagos and Oyo States
2. determine the joint effect of financial autonomy and revenue generation on primary health care service delivery in selected

local governments in Lagos and Oyo States and,

Research Questions

1. To what extent did financial autonomy and revenue generation jointly affect primary education service delivery in selected
local governments in Lagos and Oyo States.
2. How did financial autonomy and revenue generation affect primary healthcare service delivery in selected Local governments

in Lagos and Oyo States.

Hypotheses

Hoi:Financial autonomy and revenue generation had no joint significant effect on primary education service delivery in selected local
governments in Lagos and Oyo States.

Ho2:  Financial autonomy and revenue generation had no joint significant effect on primary healthcare service delivery in selected

local governments in Lagos and Oyo States.

This study revealed how financial autonomy and revenue generation influenced service delivery in the two selected local governments
in Lagos and Oyo States, South-West of Nigeria. With the recent Supreme Court judgment mandating full financial autonomy for
local governments, the findings from this study provided timely empirical evidence to inform policy implementation and reform

strategies aimed at strengthening local government institutions. This was also crucial for policymakers, including the Federal Ministry
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of Finance, State Governments, and local government officials seeking to improved grassroots governance and service delivery.
Primary education and primary health centres are foundational pillars of human development. The study focused on these sectors to
ensured that its findings were relevant to broader goals of improving literacy, reducing disease burden, and enhancing citizen welfare.
The findings were valuable to local government administrators, development partners, scholars, academia, civil society organisations,
and citizens interested in promoting accountable and responsive local governance in Nigeria by offering an insights into regional
variations in service delivery performance and how local context (urban and semi-urban) affected the effectiveness of financial
autonomy and revenue generation in local governments in Lagos (a high-revenue, urban state) and Oyo (a semi-urban, relatively
lower-revenue state).

The respondents included primary school administrators (head teachers) and teachers, primary healthcare managers and health
workers, and other relevant stakeholders. The timeframe of interest was from 2019 to 2026, considering the potential shift in local
government fiscal operations following the reaffirmation of financial autonomy. This range of period was selected for the study
because 2019 began a new political tenure and the period carried an intensified change or transition of activities from manual to digital
after COVID 19 especially in the area of revenue generation, taxation system and public financial management which affected local
government administration policy. Moreso, this span of seven (7)years established a long reliable and visible observation in terms of

trends, patterns and causal relationships between selected variables.
2. REVIEW OF LITERATURE
Conceptual Review

Local governments are the third-tier administrative structure created in Nigeria to decentralise governance, bring government closer
to the people at the grassroots and render social services pivotal in engendering national development (Eyitayo & Alani, 2019). They
are purposefully located and responsible for the governance of about 70 percent of the estimated 152 million people of the Nigerian
population. The Constitution of the Federal Republic of Nigeria Section 7 (1) (FRN, 1999) defines local government as government at
the local level, exercised through a representative council established by law to exercise specific powers within defined areas. One of
the major functions of local government is to bring about meaningful development in the rural areas. Agba et al. (2015), contends that
as agents of rural development, local governments are to use funds made available to them by both federal and state governments and
their internally generated revenue to improve on the lives of the people within their areas of operations through initiating and
attracting developmental projects to the local government such as provision of access roads, water and rural electricity (Abdullahi,
2015).

Local government autonomy connotes local self-government or grassroot democracy (Eneanya, 2015). It connotes local government
management authority with the will of its own and freedom to develop policy direction and pursue its development plan free from

dictation from outside source (Amah, 2018).

Financial autonomy The word ‘financial’ refer to anything pertaining to money, monetary resources, or the management thereof

bl

(Tim, 2015). The term “autonomy” is derived from the Greek words “autos,” meaning “self,” and “nomos,” meaning “law” or
“governance.” Essentially, autonomy refers to the capacity of an individual or entity to make decisions independently, free from
external control or influence (Ojiako & Chinwendu, 2025). According to Kanaami (2024), the term “autonomy” in political sense
refers to the ability of a self-governing unit to regulate its internal activities without intervention from external body. Going by this,

local government is said to be autonomous if it can regulate its internal affairs without any interference from a higher government.

This publication is licensed under Creative Commons Attribution CC BY.
10.29322/1JSRP.16.08.2026.p17605 wWww ijsrp.org



International Journal of Scientific and Research Publications, Volume 16, Issue 8, August 2026 40
ISSN 2250-3153

Odoh (2010) as cited in Odo (2015), define financial autonomy in the context of local government administration as the ability and
capacity of local governments to act towards defined goals. Indeed, financial autonomy refers to the relative discretion, which local

governments enjoy in regulating their own affairs.

Several reasons have been advocated for local government financial autonomy in Nigeria. The essence is to give the local government
specific powers to perform a range of financial functions assigned it by law, to implement its functions, plan, formulate and execute its

own policies, programmes and projects, and its own rules and regulations as deemed for its local needs (Osakede et al., 2016).

Revenue generation is the total amount of money generated by the government (federal, state, and local) to cover its expenses for a
fiscal year. This also refers to the entire amount of money earned from the source from which expenses are incurred (Braimoh &
Onuoha, 2022). Revenue, according to Hepworth (2016), is an income or funds raised to meet the expenditure. According to
Afukonyo (2023), revenue generation is the process by which the government or organization generate income for the purpose of
embarking on estimated projects or budgeted activities. Revenue generation serves as the backbone of local government operations,
ensuring that critical services such as primary education, primary healthcare, and infrastructure can be delivered effectively. Weak
revenue performance not only undermines service delivery, but also erodes the credibility and legitimacy of local governance
institutions (World Bank, 2020). However, local governments in Nigeria have been persistently constrained by weak administrative
capacity, tax evasion, corruption, and political interference, which limit their ability to optimize IGR (Nchuchuwe & Adejuwon,
2015). Revenue generation will be used in the context of this research to mean any amount of money coming into the local

government from whatever sources and which the local government has power of appropriation

Service delivery refers to the provision of social or public goods that will promote socio-economic wellbeing of the citizens. Public
services offered by government are numerous and may include the provision of public utilities, education, health care services,

security, economic development projects, and the enforcement of the law and so on.

Service delivery involves the planning, financing, and implementation of programs that improve the quality of life, such as primary
education, primary healthcare, water supply, sanitation, waste management, housing, transportation, and security (UNDP, 2015).
Thus, improving service delivery requires strengthening local government autonomy, enhancing revenue generation, and reducing
political interference. However, poor funding, inadequate financial autonomy, and institutional weaknesses often undermine service
delivery in Nigeria (Ulonna, 2021). The present study selected two local government service delivery in Lagos and Oyo State, Nigeria

which are; primary education and primary healthcare

Primary Education:

Education involves cultivating learning and developing potential through the acquisition of knowledge, skills, values, morals, beliefs,
and habits. That is, education is the instrument for national development (Sun & Lee 2020). The quality of primary education services
provided by the local government in Nigeria remains a major concern (Ama et al., 2020). About 10.5 million children in Nigeria are
not in school (Opanuga et al., 2019), even though primary education is officially free and compulsory. Primary education seem to be
characterised by run down structures with uneven floors in the schoolrooms with broken chairs and desks outside the classrooms, and

shortages of relevant facilities (Nnebedum & Akinfolarin 2018).

Primary Healthcare:
Primary healthcare is the backbone of a health system in any country particularly Nigeria. It has been acknowledged as one of the

viable pillars to achieve sustainable growth and development in any local governments’ area, hence the maxim “a healthy nation is a
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wealthy nation” (Nwokwu et al., 2023). The concept of primary healthcare is rooted in the principles of accessibility,

comprehensiveness, coordination, continuity, and community participation (Ojiako & Chinwendu, 2025).

The Effect of Financial Autonomy and Revenue Generation on Service Delivery

Eze and Anikeze (2019) revealed that local governments in Enugu State have limited access to the funds from federal revenue
allocation and statutory 10% share of internally generated revenue of the State government. Local governments in Enugu State have
little significant sources for mobilising internally generated revenue, and there WAS no significant relationship between availability of
funds and service delivery efforts of the local governments in Enugu State. The result also shows a significant effect on fiscal
autonomy on local government service delivery in Nigeria. Mathias (2020), examined the impact of revenue generation on service
delivery of Anambra State Local Governments. The study revealed that factors such as poor collection mechanism, corruption among
revenue collectors, lack of qualified and competent personnel, lack of awareness among the rural dwellers among others hinders the
local government from generating adequate revenue for service delivery. Olanipekun (2019), findings revealed that local governments
with greater fiscal autonomy (more control over internally generated revenue and less dependence on state transfers) reported better

performance on visible service delivery indicators (roads, sanitation, waste collection).
Theoretical Framework

This study reviewed Theory of Fiscal Federalism, Paternalism and Populism Theory, Pluralism Theory, Structural-Functionalism
Theory, Efficiency-Service Theory, Decentralization Theory, New Public Management Theory and Public Choice Theory. These
theories were chosen because they would help to make logical sense out of the effect between the variables that were important to the
study.

With regards to framework, the study was anchored on theory of fiscal federalism. This theory was propounded by Musgrave (1959)
and Oates (1972). It directly explained how financial responsibilities and powers were allocated across different tiers of government,
federal, state, and local to enhance welfare and efficiency.

The theory posited that decentralised fiscal structures encourage local governments to mobilise and manage revenue more efficiently
because they are closer to the people and better understand local preferences and needs. It also suggest that when local governments
can retain and utilise their internally generated revenue effectively, they can tailor spending to meet community specific needs leading
to improved service delivery (such as primary education and healthcare) outcomes. The theory also helped to explain differences in
performance between Lagos and Oyo States Local Governments. Local government in Lagos State have higher fiscal capacity and
stronger IGR potential, while many LGAs in Oyo State are financially weaker and more dependent on state allocations. Fiscal
federalism predict that localities with stronger fiscal autonomy and revenue capacity (like Lagos State) would perform better in service

delivery compared to those constrained by state control or weak revenue bases (like Oyo State).

The theory of fiscal federalism is the most suitable theoretical foundation for this study because it establish a clear causal link between
financial autonomy, revenue generation, and service delivery. It also provided an analytical foundation for understanding
intergovernmental fiscal relationships, and offers practical implications for improving local governance efficiency in primary schools

and primary health centres of selected local government in Lagos and Oyo States.
Gap in Literature

Existing studies such as Adeyemi and Ogunleye (2021); Mara (2023); Kehinde (2024); Nkwo et al. (2025); Musa and Ibrahim (2025),

have established a significant link between financial autonomy and local government service delivery in Nigeria, the majority of these
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research work have focused on single-state case studies such as Ogun, Imo, Sokoto, and Enugu. They often examined autonomy in
broad terms without disaggregating service delivery into specific sectors such as primary education and primary healthcare, where
autonomy challenges manifest distinctly. Moreover, most prior studies employed descriptive or cross-sectional survey designs without
analysis across diverse fiscal contexts. There remains a paucity of empirical evidence researching urban (Lagos) and semi-urban (Oyo)
local governments to reveal how varying degrees of financial autonomy influence service delivery in these critical sectors. This gap
justifies the need for an investigation of financial autonomy’s effect on primary education and primary healthcare service delivery in

Lagos and Oyo States.
3. METHODOLOGY

The study adopted a descriptive survey research design to explain the findings. Population of this study comprised of all selected
school administrators such as head masters/mistress, class teacher, etc., from level 10 and above in public primary school and primary
healthcare managers (health practitioners from level 10 and above) in Alimosho and Epe local governments, Lagos State and Ibadan
North East and Ogo Oluwa local governments, Oyo State, Nigeria. This settings were selected through multistage sampling procedure
(cluster, simple random, purposive, and proportionate stratified)where the process was purposively based on the largest and least
populated local government from the two states. All public primary school teachers and primary health workers from level 10 and

above makes up the study from the selected wards in the four local governments of the two states.

Table 1: Sample size allocation to the selected schools and healthcare centres based on proportionate sampling percentage

State Local Ward Teachers Proportionate sample Health Proportionate sample size
government from Level size percentage workers percentage calculation of
10 and calculation of the from level the health workers
above Teachers populace 10 and populace
N=410 n=223 above n=68
N=73
Lagos  Alimosho Ikotun 183 183/410x100 12 12/73x100
state /ljegun =44.6% =16.4%
[44.6/100x223= [16.4/100x68=
99participants] 12participants]
Epe Poka 86 86/410x100= 26 26/73x100
20.9% =35.6%
[20.9/100x223= [35.6/100x68=24 participants]
47participants]
Ibadan North  Bashorun 89 89/410x100= 21 21/73x100
Oyo East 21.7% =28.8%
state [21.7/100x223= [28.8/100x68=20 participants]
48participants]
Ogo Oluwa Ajaawa 1 52 52/410x100 14 14/73x100
=12.7% =19.1%
[12.7/100x223= [19.1/100x68= 13participants]
28participants]
Total 410 223 73 68

Source: Researcher’s computation, 2026
The quantitative data were collected through survey, The questionnaires were administered among the selected level 10 and above
teachers and healthcare workers in selected primary schools and health centres in Lagos and Oyo States. Descriptive and inferential

statistics (multiple regression) were used to analysed the findings

4. RESULT AND DISCUSSION
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A total of two hundred and ninety one (291) copies of questionnaire were distributed, comprising of two hundred and twenty three
(223) for primary education sector and sixty eight (68) copies for primary healthcare practitioners. However, two hundred and
seventy(270) copiesof questionnaire were retrieved for the analysis, comprising of two hundred and seven (207) for primary education
sector and sixty three (63) for primary healthcare practitioners from the two selected states of Lagos and Oyo States, therefore making

93% return rate, while nine (9) interviewees were attended to from the two states.

Objectives One
To what extent did financial autonomy and revenue generation affect primary education service delivery in selected local governments
in Lagos and Oyo States.

Research Questions One:
To what extent did financial autonomy and revenue generation affect primary education service delivery in selected local governments
in Lagos and Oyo States?

Table 2: Joint effect of financial autonomy and revenue generation on primary education in selected local governments in

Lagos and Oyo States. N=207
Items Strongly agree Agree Disagree Strongly
N(%) disagree
N(%) N(%) N(%)
1 Autonomy of local authority and revenue 99(47.8%) 101(48.8%) 7(3.4%) -
generation aids service effectiveness from
public workers, especially primary school
teachers
2 Inadequate autonomy and insufficient 81(39.1%) 94(45.4%) 31(15%) 1(0.5%)
revenue generation in the local governments
could produce ineffectiveness in educational
sectors
3 Weak revenue performance would not only  100(48.3%) 102(49.3%) 3(1.4%) 2(1%)

undermine service delivery in educational
sector, but would also erodes the credibility
and legitimacy of local governance
institutions in the communities
4 Generated revenue through fees and charges 60(29%) 126(60.9%) 20(9.7%) 1(0.5%)
, fines earnings and profits could cover
miscellaneous  expenses  without state
interference in primary education sector in
local government
5 Effective revenue generation and local 81(39.1%) 109(52.7%) 17(8.2%)
financial autonomy improves financial
sustainability and reduces overreliance on
statutory transfers in education sector
6 State intervention avoidance on local 35(16.9%) 141(68.1%) 26(12.6%) 5(2.4%)
government authority would promote
infrastructures in primary education sector
Source: Field survey 2026

Table 2 presents the extent at which financial autonomy and revenue generation affected primary education service delivery in
selected local governments in Lagos and Oyo States. The result showed that majority of the participants (96.6%) agreed that autonomy
of local authority and revenue generation aids service effectiveness from public workers especially primary schools teachers, while
very few of respondents (4.4%) disagreed with the option. Also, large percentage of the participants (84.5%) agreed that inadequate
autonomy and insufficient revenue generation in the local governments could produce ineffectiveness in primary education sector,

while few respondents (26.5%) did not support this opinion because of their shallow understanding of the politics involved
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In addition, most of the participants (97.6%) concurred that weak revenue performance would not only undermine service delivery in
education sector but could also erode the credibility and legitimacy of local governance institutions in the communities. Also 91.8%of
the respondents agreed that effective revenue generation and local financial autonomy improves financial sustainability and reduces
overreliance on statutory transfers in primary education system, however 9.2% of the respondents disagreed and this might be due to

error of wrong choice of options by the respondents.

However, large percentage of the participants(85%) agreed that state intervention avoidance on local government authority would
promote infrastructures in primary education system in Oyo and Lagos States, while 15% of the respondents did not align with this

option because they do not believe local government can be managed without state interference.

Test of Hypothesis One
Hypothesis One:

Hoi:Financial autonomy and revenue generation have no joint significant effects on primary education service delivery in selected

local governments in Lagos and Oyo States

Table 3: Joint effect of financial autonomy and revenue generation on primary education service delivery
in selected local governments in Lagos and Oyo State

R? 0.519

AdjR? 0.514

Prob.(f) 0.000

F-stat 109.874

Variable Coefficient Std Error t-stat Probability

Cons 11.186 2.132 5.247 .000
Revenue generation 157 103 11.249 .000
Financial autonomy 107 .035 3.028 .003

Source: Field survey, 2026

Interpretation

Hypothesis one tested the joint effect of financial autonomy and revenue generation on primary education service delivery in selected
local governments in Lagos and Oyo States. The result of the multiple regression analysis on Table 3 showed that financial autonomy
and revenue generation have a joint positive coefficient effect on primary education service delivery. This is indicated by the sign
coefficient of a0 = 11.186. This result is consistent with the a priori expectation as it was expected that financial autonomy and
revenue generation would have a positive effect on primary education service delivery. With regards to explanatory variables,

coefficient on revenue generation and financial autonomy were found to be positively related to primary education service delivery .

By implication, a rise on revenue generation and financial autonomy would bring positive effect on primary education system.
Consequently, 1% increase on revenue generation and financial autonomy would bring 15.7%, and 10.7% increase respectively on

primary education system

The model was statistically significant, having significant value of F-statistics/P-value [109.874 (P — value = 0.000<0.05)]; this depicts
that the combine effect of revenue generation and local government financial autonomy on primary education service delivery was
significant at 5% level of significance. Adjusted R-square value in this table is 0.514, and this signify that about 51.4% of variances on
primary educational service delivery values were jointly caused by revenue generation and financial autonomy while the balance of

48.6% was explained by factors outside this study.
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Therefore, the study hereby rejected the Null Hypothesis which stated that financial autonomy and revenue generation have no joint

significant effect on primary education service delivery in selected local governments in Lagos and Oyo States.

Objective Two

Determine the joint effect of financial autonomy and revenue generation on primary healthcare service delivery in selected local
governments in Lagos and Oyo States

Research Question Two
How did financial autonomy and revenue generation affect primary healthcare service delivery in selected local governments in Lagos
and Oyo States?

Table 4:Combine effect of Financial autonomy and Revenue generation on primary healthcare services in selected local
governments in Lagos and Oyo States N=63

Items Strongly agree Agree Disagree Strongly
N(%) disagree
N(%) N(%) N(%)
1 Autonomy of local authority aids service 30(47.6%) 32(50.8%) 1(1.6%)

effectiveness from public workers, especially
among primary healthcare workers

2 Inadequate autonomy and insufficient revenue 16(25.4%) 41(65.1%) 2(3.2%) 4(6.3%)
generation in the local governments could
produce ineffectiveness in healthcare sector

3 Weak revenue performance would not only 16(25.4%) 41(65.1%) 5(7.9%) 1(1.6%)
undermine service delivery in primary health
care sector, but would also erodes the
credibility and legitimacy of local governance
institutions in the communities

4 Generated revenue through fees and charges , 30(47.6%) 27(42.9%) 3(4.8%) 3(4.8%)
fines earnings and profits could cover
miscellaneous  expenses  without  state
interference in primary health sector in local
government

5 Effective revenue generation and local 26(41.3%) 30(47.6%) 3(4.8%) 4(6.3%)
financial autonomy improves financial
sustainability and reduces overreliance on
statutory transfers in healthcare sector

6 State intervention avoidance on local 25(39.7%) 27(42.9%) 7(11.1%) 4(6.3%)
government  authority — would  promote
infrastructures in healthcare

Source: Field survey 2026

Table 4 examined how financial autonomy and revenue generation affected primary healthcare service delivery in selected local
governments in Lagos and Oyo States. The result showed that majority of the participants (98.4%) agreed that autonomy of local
authority and revenue generation aids service effectiveness from public workers especially among primary healthcare workers,
however few respondents (2.6%) did not agree with the option and this might be due to error of wrong choice of option during the
questionnaire administration. Large percentage of the participants(90.5%) agreed that inadequate autonomy and insufficient revenue
generation in the local governments could produce ineffectiveness in healthcare sector. With the same percentage of the
participants(90.5%) concurring that weak revenue performance would not only undermine service delivery in primary healthcare
sector, but would also erodes the credibility and legitimacy of local governance institutions in the communities, however few
respondents (9.5%) disagreed. 88.9%of the respondents agreed that effective revenue generation and local financial autonomy
improves financial sustainability and reduces overreliance on statutory transfers in healthcare sectors, however few respondents
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(11.1%) contradict this statement because they do not believe locally generated revenue could sustain local government services

especially in area of healthcare. Large percentage of the participants(82.6%) agreed that state intervention avoidance on local
government authority would promote infrastructures in healthcare sector in Oyo and Lagos States, however (17.4%) of the

respondents took a different view of options because they do not believe full autonomy can be release to the local council .

This publication is licensed under Creative Commons Attribution CC BY.
10.29322/1JSRP.16.08.2026.p17605 wWww ijsrp.org



International Journal of Scientific and Research Publications, Volume 16, Issue 8, August 2026 47
ISSN 2250-3153

Test of Hypothesis Two
Hypothesis Two
Hoz: Financial autonomy and revenue generation have no joint significant effect on primary healthcare service delivery in selected

local governments in Lagos and Oyo States.

Table 5: Joint effect of local government financial autonomy and revenue generation on primary
healthcare service delivery

R? 0.206

AdjR? 0.179

sig.(f) 0.001

F-stat 7.769

Variable Coefficient Std Error t-stat Sig.
Cons 21.506 4.313 4.987 .000
Revenue generation .149 191 .780 438
Financial autonomy 223 .074 3.016 .004

Predictors: (Constant), autonomy, Revenue generation
Source: Field survey, 2026

Interpretation

Hypothesis two tested the joint effect of financial autonomy and revenue generation on primary healthcare service delivery in selected
local governments in Lagos and Oyo States. The result of the multiple regression analysis on Table 5 showed that financial autonomy
and revenue generation had a joint positive coefficient effect on primary healthcare service delivery. This was indicated by the sign
coefficient of a0 = 21.506. This result is consistent with the a priori expectation as it was expected that financial autonomy and

revenue generation would have a positive effect on primary healthcare service delivery.

With regards to explanatory variables, coefficient on revenue generation and financial autonomy were found to be positively related to
primary healthcare service delivery. By implication, a rise on revenue generation and financial autonomy would bring positive effect

on primary healthcare service delivery.

Consequently, 1% increase on revenue generation and financial autonomy would bring 14.9%, and 22.3% increase respectively on

primary healthcare service delivery.

The model was statistically significant, having significant value of F-statistics/P-value [7.769 (P — value = 0.001<0.05)]; this depicts
that the combine effect of revenue generation and local government financial autonomy on primary health care service delivery was

significant at 5% level of significance.

Adjusted R-square value in this table is 0.179 which signifies that about 17.9% of variances on primary healthcare service delivery
values were jointly caused by revenue generation and financial autonomy while the balance of 82.1% was explained by factors outside

this study.

Hence , this study rejected the null hypothesis which state that financial autonomy and revenue generation have no joint significant
effects on primary healthcare service delivery in selected local governments in Lagos and Oyo States

5. DISCUSSION OF FINDINGS
This finding revealed that financial autonomy and revenue generation would promote service effectiveness, financial sustainability
and reduces overreliance on statutory transfers among primary school and healthcare services, while inadequate autonomy and
insufficient revenue generation would result to ineffectiveness, erodes credibility, and legitimacy in primary education and healthcare
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services. This result corroborates with a study conducted by Rondinelli (2017), who found that effective service delivery ensures that

citizens enjoy equitable access to these services in a timely, efficient, and accountable manner. Similarly, this report correspond with
the study led by Ulonna (2021), who discovered that effective service delivery at the local level fosters nation-building by promoting
human capital development through health and education, strengthening social cohesion, and providing essential infrastructure that
supports economic activities. However, poor funding, inadequate financial autonomy, and institutional weaknesses often undermine

service delivery in Nigeria.

In addition, Olugboyega and Ahmed (2022), supported this report, by conceptualising service delivery as the connection between
policy creator, service suppliers and needy individuals. According to the authors, it encompasses services and their supporting
frameworks that are regularly reviewed as a state obligation. These incorporate social services (primary education and primary
healthcare), foundation (water, sanitation, roads and scaffolds) and service that advance individual security (justice, police and many

more). Service delivery is the process through which local government authorities provide services and resources to their constituents.
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6. CONCLUSION

However, without adequate financial autonomy and effective revenue generation mechanisms, local governments often struggle to
meet their statutory responsibilities, especially in the area of education and healthcare services. Financial autonomy would only be
meaningful in a situation whereby each level of government is not constitutionally bound to accept dictation or directive from another.
Financial autonomy includes, power of the local government to control its finance, manage it, and allocate the resources to strategic
places without external influences. Hence, to improve service delivery for primary education and healthcare services in Lagos and
Oyo States, there is need for strengthening of local government autonomy, enhancement of revenue generation, and reduction in state
political interference.

7. RECOMMENDATION
In the light of the findings of this study, the following suggestions were made:

1. There should be adequate financial autonomy for local governments within the law, for the purpose of efficient and effective
service delivery

2. To ensure the effectiveness of the local governments service delivery, a constitutional role must be assigned to local
government in terms of rendering effective services in areas such as primary healthcare, primary education, waste
management, rural roads construction, and rural community development.

3. Local governments should give out grants and loans to primary schools to invest more on agriculture in order to generate
more revenue for the schools and the local authorities.

4. Regular on-the-job trainings must be organised for revenue collectors so as to ensure consistent remittance of revenue and

avoid irregularities.
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