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The Management of Student’s Pocket Money
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Abstract- The purpose of this study is to clarify the factors that influence the management of students' pocket money directly and
indirectly in Air Tawar Padang City. A sample of 344 students consisting of 130 students and 214 high school students was
obtained by completing the questionnaire. The results show that the family environment, peers, gender and self-control have
positive and significant effect on the management of students in Padang City.

Index Terms- pocket money; family environment; peers; gender; and self-control

l. INTRODUCTION

tudent’s behavior of using pocket money is getting worse. If it continues to be ignored, it is feared that it will have a negative

impact on the welfare or success of future students [1], [2]. Several studies have been conducted to socialize the management

of pocket money [3]-[6]. For example, Furnham & Milner; Kirkcaldy, Furnham, and T. Martin in [3], [4] socialize pocket
money in the community. It is considered a social phenomenon [7]. On the other hand, we consider this phenomenon as an
opportunity to develop science. Therefore, this needs to be considered by the community, educational institutions, and
government.

The study of pocket money management in Indonesia can be categorized as minimal and limited among students. Students in
Padang City know that they use "pocket money" but do not know how to manage their pocket money. The survey shows that
60.7% of students do not manage their pocket money well. Though managing pocket money is a form of responsibility that
teaches the meaning of money [8]. Most pocket money is allocated for food, drinks, clothing, and other things [9]. The remaining
pocket money is used for school / campus purposes and for savings [10], [11]. We do not find students who set aside pocket
money for illness or unexpected events.

Olsson in [12] asserts that every student activity starts from the social environment. Family environment dominates most of
the activities at home. The establishment of financial capability in the family environment through interaction between parents and
children [3], [10], [13]-[15]. On the other hand, most of the time students are spent outside with peers [16]. This activity creates a
bond that affects financial ability through the provision of support and information [12], [17]. Therefore, the social environment
greatly improves students' pocket management abilities [12], [17].

Khare in [18] suggests that gender affects the management of the student’s pocket money. Male students use money to play
games, hang out, and buy cigarettes [16]. Female students use money to buy food, drink and clothing [9]. However, [14] did not
see any difference. Therefore, this study to further ensure this relationship.

According to some studies, the low skill of managing pocket money relates to student self-control [19], [20]. High self-
control affects proper, controlled, and prudent management of money management [8]. In contrast, uncontrolled behavior
indicates that learners have low self-control [16]. Because of that, self control mediates the relationship between the environment
of families, friends, and gender towards the management of pocket money. The conseptual frame could be explained as follows:

\ The Management of
Peers —> Self-Control Student’s Pocket

Money
Gender / ?

Figure 1. Conseptual frame
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This study has several objectives. The first objective is to briefly discuss the management of student pocket money based on
the studies that have been done. In addition to information to develop the ability to maintain financial stability. The second
objective is to clarify the factors that affect the management of student pocket money directly and indirectly based on the
proposed conceptual framework (figure 1).

The next discussion of this study is structured as follows. Section 2 examines the latest literature on pocket money
management. Section 3 discusses the methods used to analyze data. Section 4 presents the results of research briefly. Section 5 is
the conclusions.
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Il. LITERATURE REVIEW

Pocket money is the income that the student receives from a parent or guardian [7]. In practice, children are given the freedom to
do whatever they want [21], such as spending money, managing money, saving, or for social activities [13]. This freedom is
expected to shape the financial ability of their experience [5].

The management of pocket money is a study of financial management [22], which can be determined from the following
activities. First, the planning before using the pocket money [13]; to avoid financial crisis problems now and later [21]. Second,
keeping incoming and outgoing money [23]; is the first step to get used to a positive routine. Third, arranging expenditures is
intended to increase confidence, responsibility, and avoid consumptive behavior [18]. Fourth, set aside some money to save [24].
As venture capital and investment achieve economic prosperity [25].

I1l.  METHOD

The design of quantitative research is using the type of associative research.The population is focused on Air Tawar area
consisting of Universitas Negeri Padang, SMA Development of Laboratory of UNP, and SMA Pertiwi 1 which is amounted to
2,447 students. By using proportionate stratified random sampling technique in the Sample of 344 students consisting of 130
(37.8%) students and 214 high school students (62.2%) of which 137 (39.8%) are men, and 207 ( 60.2%) are women. the age
range is between 15-22 years, with an average age of 17 years old.

The questionnaire includes four sections referring to 17 indicators (see appendix). Questionnaires were submitted to
respondents for answers based on Likert scale (1) - (5) and nominal scale (1) for female students and (0) for male students. The
validity and reliability test were performed for the questionnaire. It was continued with the test of normality, homogeneity, path
analysis and hypothesis testing with 5% error rate using SPSS 24.0 program.

IV. RESULT

The purpose of this study is to clarify the indirect influence and direct effect of pocket money management variables using lane
analysis. The path analysis is divided into 2 structures. The first structure (Table 1) describes the influence of family environment
variables, peers, and gender against self-control variables. The second structure (Table 4) describes the influence of the family
environment, peers, gender, and self-control over the management of student pocket money.

Table 1. Results of structure 1

Unstandardized Standardized

Model Coefficients Coefficients ¢ Sig.
Std.

B Error Beta
(Constant) 28,719 6,071 4,730 0,000
Family Environmnet 0,538 0,086 0,321 6,229 0,000
Peers 0,223 0,062 0,189 3,605 0,000
Gender 0,362 1,032 0,018 0,351 0,726

Dependent Variable: Self-control

Based on the result of structure 1 (Table 1) family and peer environment variables have significant effect while the gender
variable has no effect and not significant with sig value 0,726 > o 0,05. The Triming Test takes out the gender variables of the
model. The results can be seen in Table 3 below:

Table 2. Results structure 1 (without gender variables)

Unstandardized Standardized
Model Coefficients Coefficients i Sig.
Std.
B Error Beta
(Constant) 29,120 5,995 4,890 0,000
Family Environment 0,538 0,086 0,321 6,237 0,000
Peers 0,219 0,061 0,185 3,609 0,000

Dependent Variable: Self-control

The final result of structure 1 (Table 2) shows that the coefficient of path variable of the family environment is f = 0.321 and
the sig value. 0.00 <a 0.05 means having a positive and significant influence. Peer variable coefficient coefficient of B = 0,185 and
sig value. 0.00 < a 0.05 means having a positive and significant influence. The effect of other variables can be calculated through
the value of R? (Table 3) as follows:
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Table 3. Large influence of independent variables of structure 1

Model R R Square  Adjusted R Square  Std. Error of the Estimate
1 414 171 ,164 9,184

PXae1 =v1—-R? =41-0,171 =0,911

The first path analysis structure between the family environment, peers, and other variables of self-control can be seen in
Figure 2 below:

Family Environment 0321 10,911
> Self-control
Peers 0.185

Figure 2. Structure of path analysis 1

Structure 2 describes the direct influence of family environment variables, peers, gender, and self-control on the management
of student pocket money in Air Tawar Kota Padang. The output results (Table 4) describes the path coefficients. Output Output
(Table 5) describes the contribution of other independent variables.

Table 4. Results of structure 2

Unstandardized Standardized

Model Coefficients Coefficients i Sig.
Std.

B Error Beta
(Constant) 6,096 5,874 1,038 0,300
Family Environment 0,271 0,085 0,167 3,170 0,002
Peers 0,139 0,059 0,122 2,350 0,019
Gender 2,170 0,967 0,110 2,244 0,025
Self-control 0,287 0,051 0,297 5,647 0,000

Dependent Variable: The management of student’s pocket money

The result of structure 2 (Table 5) shows that the coefficient of path of family environment variable equal to § = 0,167 or
16,7% with sig value. 0.002 <o 0.05, meaning the family environment has a direct and positive direct effect on the management of
pocket money. Peer variable coefficient equals to B = 0,122 or 12,2% with sig value. 0,019 <a 0,05, meaning that peers have a
direct positive and significant effect on the management of student pocket money. The gender variable coefficient of f = 0.110 or
11% with the sig value. 0.025 <a 0.05, which means that gender has a direct and positive direct effect on the management of
students' pocket money. The coefficient of self-control variable path is f = 0,297 or 29,7% with sig value. 0,000 <a 0.05, means
that self-control has a direct and positive direct effect on the management of student pocket money.

Tabel 5. Large influence of independent variables of structure 2

Model R R Square  Adjusted R Square  Std. Error of the Estimate
1 471 221 ,212 8,606

The effect of other variables can be calculated through the value of R? (Table 5) as follows:
Pye, =v1-R? =41-0,221 =0,883

The second path analysis structure between family environment, peers, gender, self-control and other variables on student
pocket management can be seen in Figure 3 as follows;
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The result of the first and second structures combined into one part will form a new pathway structure. It could be seen in

Figure 4 as follows:

Figure 4 The end structure pathway

Family Environment
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Peers 0,185 0,297 The Management of
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0,122 Money
Gender yy
0.110

V. CONCLUSION

Managing pocket money is one way of avoiding consumptive behavior and minimizing negative impacts. Planning
and execution are the key to managing pocket money. Mature planning will facilitate the process of activities to be
implemented. Good implementation refers to prepared planning.

Pathway analysis clarifies the indirect influence and direct influence on the management of student pocket
money. First, the family environment and peers have an indirect effect on the management of pocket money through
self-control. This suggests that the family environment and peers form a student self-control that is useful for
managing pocket money. This forming process is created through the exchange of information, the sharing of
experiences, and the sharing of knowledge on how to manage the pocket money. Second, the family environment,

peers, gender and self-control directly influence the management of pocket money.

APPENDIX

Table 1a. Questionnaire Instrument

No Variable Indicator

Measuring Scale

1. Pocket Money 1)

Management 2)

3)

2. Family 1)
Environment

2)

3)

3. Peers 1)

2)

3)

4)

4. Gender 1)

2)

5. Self-control 1)

2)

Making pocket money planning Likert Scale
Managing the spending of pocket money

Making reserved funds

Interaction between parents and their Likert Scale
children

Parent motivation

Giving motivation

Togetherness Likert Scale
Physical support

Ego support

Being intimate

Male Nominal Scale

Female

The ability to control behavior Likert Scale
The ability to control stimuli
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3) The ability to anticipate events
4) The ability to interpret events
5) The ability to make decisions
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